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CUT TO THE CHASE!

A Government programs = sole growth
opportunity

A Election result =
0 Medicare Advantage: only safe game
o Medicaid: if block grants, disaster

0 Exchanges and subsidies: toast
AnRepl aceo = 2?2727

Duals, LTSS exploding

Growth, aggregation, new entrants

Star Ratings drive market, bar rises

AAA Darwinian and Edi
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TRUMP HEALTH PRIORITIES

Repeal the Affordable Care Act (ACA)
Block grant Medicaid

Make individual health insurance tax
deductible

Sale of insurance across state lines
Expand Health Savings Accounts (HSAS)
Provide price transparency

Allow importation of drugs
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ELECTION IMPACT: UNPREDICTABLE

Zachary Tracer & o8 Following
DZTracer

the always quotable @JohnGorman18
politico.com/story/2016/11/ ...

“Anybody that says they know what's going to happen now is smoking something

excluded from Part D coverage,” said John Gorman, an insurance consultant. (Part

D covers legal prescription drugs.)
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TRUMPOS ACA NREPEALDO

Probl em: Whatoos Popular i n ACA D

What Probably Stays What Likely Goes
A Pre-existing conditions ban A Individual Mandate
A Lifetime coverage cap A Subsidies
A Adult dependentsonparents6 A iThe Ex ®hd mg €019 8
plans until 26 A Medicaid expansion
A State Innovation Grants A Taxes: Cadillac, medical devices,
A CMS Innovation Center Insurer taxes, etc.
A Limits on HSAs
A Essential Health Benefits rules
A Independent Payment Advisory

Board (IPAB)
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2 0 1sMW/O PATHS TO
NREPEAL AND REPLAC

Assumes Restoring Lost Coverage Is Political Priority for GOP

A Gradually sunsets ACA

S A Preserves subsidies, Medicaid
Budget Reconciliation expansion until replacement
decided on

AiRepl aced consensus \
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RECONCILIATION IS A THING

A To fully repeal ACA, need 60 votes

A Reconciliation: Budgetary maneuver
which allows Congress to make tax,
spending changes with majority vote

o Limits to maximum of 20 hours of
debate and NO filibuster

A Utilized by Republicans in 2015,

largely symbolic move and vetoed by
President Obama

A With serious repercussions and lack
of veto, several Republicans may
waver due to consequences
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NRESTORI NG AMERI CANSO
FREEDOM RECONCI LI ATI ON

Medicaid AWould swiftly remove millions from coverage. Without a
Expansion replacement plan in effect, this would very quickly cripple the
Repeal uninsured rate.

Elimination _ .
of Tax A Without replacement, repeal of tax subsidies would lead to

Subsidies drop in coverage due to unaffordability of premiums.

AWould repeal two unpopular tax provisions of ACA: Medical
Tax Repeals Device Tax and Cadillac Tax. These two provisions have been
fought over since the implementation of ACA.

Two-Year AThough the plan would have delayed repeal by two years,
Delay of insurers are already locked in to 2017 and preparing for
Repeal Date 2018, leaving them in limbo
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NEW PREMIUM SUPPORT MODELED
AFTER EARNED INCOME TAX CREDIT?

Earned Income Tax Credit Health Care Tax Credit

(EITC) A Low income individuals and

A Used to incentivize low income families can obt ai
individuals and families to continue health insurance premiums when
working they have no tax liability

A Helps those who have some tax A Credit is only paid after tax return
liability and receive a credit that is filed
reduces the amount of tax they A Paid to insured (Obamacare
must pay subsidies paid to insurer)

A Helps those who have no tax A Increases level of difficulty for both
liability and can r #®uedapdinsgerin mantaimingd o
when they meet requirements coverage due to failure to pay

premiums
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SPEAKER PAUL RYAN IS SAFE, HIS
HEALTHCARE AGENDA NOW IN PLAY
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campaign was to Trumpads p|l an
leave entitlement ARYAN RE-ELECTED. Ryands fBett e
programs Trump transition plan S anl ar
untouched suddenly includes
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RYANOS PLAN

Ryan states he pl ans
Way o Agenda-ElecPTruenp i d e
supports

Ryan asserts Obamacare rewrote
Medicare and Medicaid, so these
programs must also be overhauled

Will (or may) have to justify ACA
savingsi pri or t o ACA, Me
fund was slated to run out in 2017

Unknown financial impact 1 Better Way
currently lacks numbers
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RYANOS MEDI CARE PRO

mmd  Premium Support Model

AWould change Traditional Medicare to Defined Contribution
ASeniors can choose from Traditional Medicare or buy Medicare Advantage or Private Plan

AGrandfathering Provisions for those near retirement

Plan Bid Methodology i Average Plan Bid or Second Lowest

ABeneficiary out-of-pocket costs (OOPC) would increase or decrease depending on design
AOOPC would decrease if payment was tied to average plan bid in the area
AOOPC would increase if payment was tied to second lowest plan bid in the area
ABUT: 2013 CBO analysis found most Traditional Medicare enrollees would pay more
than currently, regardless of plan bid methodology

sl |Mpact on Benefits

AUnclear if keeps same MA requirement of minimum coverage
ASome proposals require fAactuarially
AWould result in issues with plan comparison

ACould cause adverse enrollee selection
ARisk-adjusted payments for sicker beneficiaries if condition worsens, low-income

beneficiaries

equi val ¢gnt
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RYANOS MEDI CARE ADV/
PROPOSALS

A Better Way lays out several MA
changes:

0 Repeal Benchmark Caps

0 Repeal ability to negatively adjust
MA payments based on coding

0 Restore ability to switch into new _-:- A BETTEH wn‘f
MA plan during first three months DER YISIIN FIR & CONFIDENT AMENICA

of the next year
A Expand Medicare Advantage
Value-Based Insurance Design Farerty, Apportmlty, iod Upwad ety

Jome T, 00S

(VBID) i
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OTHER MEDICARE PROPOSALS

A Abolish (Rebrand) CMMI:
o January 1, 2020, Repeal

o Likely to be rebranded rather than
replaced

0 Successful value-based payment
programs would remain

A Repeal Independent Payment Advisory
Board (IPAB)

A Combine Parts A and B, with single
deductible and cap on maximum out of
pockets

A Limits on Medigap coverage
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TRUMPOS Pl (HKS/CMSOR

Tom Price

A Former orthopedic surgeon; US Rep. (R-GA)
A Chairman, House Budget Committee
[ACo-aut hor of Ryanodos pl ans

Seema Verma, MPH

A Medicaid consultant, former ASTHO staffer

A Architect of IN, 1A, OH, TN and KY Medicaid
expansions

Takeaway: Trump is serious about ObamaCare repeal and Medicaid reform
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OUTLOOK FOR ACCOUNTABLE CARE
ORGANIZATIONS (ACOs)

Medicare
Shared
Savings

Program (ACA)

Pioneer (CMMI)

Next Gen
(CMMI)

18

(2017 application
out)
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MEDICARE SHARED SAVINGS
AND PIONEER ACOs
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Source: CMS *= Pioneer ACO
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MEDICAID ACOs

States with active States pursuing
Medicaid ACO programs Medicaid ACO programs

i ND
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TX
ELE
AK
HI

Source: http://www.chcs.org/resource/medicaid-aco-state-update/ September 2016
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MEDICAID AND BLOCK GRANTS

A Today: Feds pay majority
matching funds for states to:
o Cover specific populations
o Provide mandatory benefits

A Ryan/Price proposals would
convert Medicaid from
entitlement to annual per
capita appropriation, declining
annually

0 Cuts $1.8 TRILLION from
Medicaid over 10 years
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